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Date of Entry: May 9, 2008
National Day:  June 17
Type of Government: Constitutional republic
Head of State: President Olafur Ragnar Grimsson
Head of Government: Prime Minister Johanna Sigurdardottir (since 1 February 2009);

Permanent Observer: Ambassador Gudmundur A. Stefansson (October 1, 2011)
Minister of Foreign Affairs: Össur Skarphéðinsson
Director General for International Development: Hermann Örn Ingólfsson
Director General of the Icelandic International Development Agency: Sighvatur Björgvinsson
Areas of Cooperation with OAS: N/A
	ECONOMIC INDICATORS
	2007
	2008
	2009
	2010 (Est.)

	Population (in millions)
	0.313
	0.316
	0.319
	0.323

	GDP (US$ in billions)
	20.428
	16.864
	12.094
	12.594

	GDP per capita (US$)
	65,186.97
	53,297.72
	37,853.42
	39,025.70

	GDP, PPP (Current International Dollar in billions)
	12.461
	12.907
	12.127
	11.818

	GDP growth (annual %)
	5.951
	.974
	-6.791
	-3.008



    Source: IMF World Economic Outlook Database
Icelandic Multilateral Cooperation:

· Iceland is a founding member of the International Bank for Reconstruction and Development (IBRD), later known as the World Bank, in 1945.

· The Nordic countries also cooperate closely in multilateral development. They usually adopt a unanimous position in dealing with international organizations such as the World Bank and UNDP, which enables them to exert considerable influence on their policies.

· The Nordic Development Fund (NDF) is funded by the Nordic countries’ development aid contributions. It loans money for long terms at preferential rates, solely for projects that are likely to progress in the world’s poorest countries.

· Iceland also has a cooperative program with the United Nations University called UNU Geothermal and Fisheries Training Program, which seeks to promote information exchange and self-sufficiency in developing countries.

Icelandic Development Cooperation:

· Iceland operates in accordance with the Organization for Economic Cooperation and Development’s (OECD’s) Development Assistance Committee (DAC) Guidelines and DAC Good Practice Papers on development assistance and its implementation.  
· Historically Iceland has operated its development assistance bilaterally, although there has been increasing importance on multilateral assistance in Iceland’s development policy.  
· Multilateral aid is concentrated on cooperation through the World Bank and through Nordic cooperation. About 60% of the Icelandic development budget is earmarked to various UN agencies and other international organizations, and the remaining goes to bilateral projects.  
· In light of the Millennium Development Goals (MGDs), greater emphasis will be placed on aligning the ICEIDA projects to the poverty reduction strategies adopted by partner countries and to the work done by comparable organizations in those countries. 

Bilateral Agenda for Icelandic Development Aid and ICEIDA:

· Iceland’s priority areas are promoting democracy, human rights, economic development, environmental sustainability, and gender equality.  
· Bilateral aid is administered by the Icelandic International Development Assistance Agency (ICEIDA). 
· The Icelandic International Development Agency (ICEIDA) seeks to support nations in improving their economy, strengthening their social development and political independence within the framework of the United Nations.  
· Iceland is committed towards achieving the goal set by the United Nations of using 0.7% of GNP for development aid.  ICEIDA focuses its efforts on only a few areas where Icelandic expertise is thought to be most useful and where Icelanders are well advanced.  Many projects are related to training and capacity building in fisheries, fisheries research and institutional development in the fisheries sector.  
· ICEIDA activities generally focus on combating poverty and thereby most bilateral aid is directed to countries where the living standards are among the lowest.  Its partner countries include Malawi, Mozambique, Namibia, Nicaragua, Sri Lanka, and Uganda.  
· ICEIDA’s activities also focus on developing self-sufficiency through the transfer of knowledge of skills, and have also placed emphasis on improving the conditions of the poorest through increasing funding earmarked for basic education and healthcare.

Relations with western hemisphere:

· Canada:

· Both countries have signed cooperation agreements on trade and investment and culture promotion. 
· Nicaragua: 
· Iceland provides bilateral assistance to Nicaragua, specifically in the country’s health, energy and fishery 
         sectors.  In the health sector, Iceland provides support specifically to the Casas Maternas (CM) program, 
         which focuses on health care for expecting mothers, with an educational component, and to Nicaragua’s 
         PAEBANIC program of adult education for people 15-30 years of age; and  
· In the energy sector, Iceland also offers technical and financial assistance to the development of the 
         Nicaraguan geothermal sub-sector to promote use of renewable energy in the country.
· United States:

· Both countries shared objectives of enhancing world peace; respect for human rights; economic 
         development; arms control; and law enforcement cooperation, including the fight against terrorism, 
         narcotics, and human trafficking; and
· Both countries have signed cooperation agreements on bio-medical research, geosciences, and security. 
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